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THE SITUATION 


During November general business activity in 
5 t a 

New England was maintained at a moderately higher 

level than that which prevailed in October, after 

allowances had been made for customary seasonal 

changes. Carloadings in New England during the 

four-week period ending December 10 were only 1.2 
I ; 

per cent less than in the corresponding four-week 

period a year ago and in November sales of New Eng- 


land department stores were about three per cent 


sumption and larger than in November last year by 
more than 43 per cent. During the first 11 months of 
1938, however, cotton consumption was 27.6 per cent 
under the consumption of the corresponding period 
last year. During November the daily average con- 
sumption of raw wool in this district exceeded that 
of October by about 21 per cent and was approxi- 
mately 154 percent higher than in November last vear. 

The total number of wage-earners employed in 





larger than in November 
last year. 


Production of boots 


and shoes in this district 
during November is esti- 
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year. Total shoe produc- 
tion during the first 11 


months of the current 


year is estimated to have 
been 132,845,000 pairs, 
oran amount 2.8 percent Hardware 

; Miscellaneous 
lower than the produc- 
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tion corre- 





RETAIL SALES IN MASSACHUSETTS 
November, 1938, compared with November, 1937 
Number 


Reporting Reporting No 
Increase 


representative manufac- 
turing establishments in 
Massachusetts during 


November was 0.2 per 
Per- P ‘ 
Number centage cent higher than in Octo- 
Number Reporting Change 1 _ 
N in ber and the amount of 

Decrease Change Dollars 


59 10 — 5.7% 


aggregate weekly pay- 


y 
rolls was 1.9 per cent 


¢ + 1.4 . ‘ 
a lower. During the 13- 


re year period 1925-1937, 
inclusive, employment 
and payrolls in Massa- 
5.1 chusetts on the average 
-12.2 
5.3 as 
02 October and November 


have decreased between 


+ 0.6 by 2.5 per cent and 3.8 

+ 0.2 : ; 
——]| percent, respectively. In 
0.8% “ 


November, as compared 








sponding period _ last 


year. Production of shoes in New England for the 
first 11 months of 1938 amounted to 37.1 per cent of 
the production for the entire country. 

In New England during November the value of 
total new construction contracts awarded was $22,- 
479,000, as compared with $37,361,000 in October 
and $14,802,000'in November last vear. Total con- 
tracts in New England between October and Novem- 
ber decreased $14,882,000 and of this total $13,803,- 
New 
construction contracts in this district for the first 11 
months of the current vear, at $217,720,000, were 


000 was in the public works classification. 


19.2 per cent larger than in the corresponding period 
last vear. The volumes of residential and utilities 


contracts were smaller, but non-residential and 


public works contracts were considerably larger. 
The amount of raw cotton consumed by mills in 

New England during November was 77,685 bales, an 

increase of nearly 16 per cent over the October con- 


that month last 


year, the number of wage-earners employed in manu- 


with 


facturing establishments in Massachusetts was 3.3 per 
cent less and the amount paid in wages was 1.8 per 
cent lower, according to the Massachusetts Depart- 
ment of Labor and Industries. In Rhode Island 
there was an increase of 1.3 per cent in industrial 
employment between October and November, ac- 
cording to the Department of Labor of Rhode Island. 
Aggregate payrolls in November in Rhode Island 
were 4.8 per cent less than in October but were 2.4 
per cent larger than in November last year. 

In Massachusetts during November the sales 
volume of 706 retail establishments was $20,407,506, 
as compared with $20,563,852 reported by these 
concerns in November a year ago. Increases were 
reported in five of the 11 major classifications, while 
decreases were reported in the other six groups. The 
aggregate percentage change between November and 
November last year was minus ().8 per cent. 
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MONEY 

The rate for four to six months commercial paper 
in the Boston money market on December 14 was 
approximately the same as the previous month, 
namely '4.to 34 of one per cent. In the open market 
the average yields on both long-term Treasury bonds 


and short-term Treasury notes, although little 
changed as compared with a month ago, were, never- 
theless, substantially lower than a year ago. The 


recent offering of 91-day Treasury bills dated Decem- 
ber 28, sold, on a discount basis, at prices which gave 
no yield whatever at the date of original issue, the 
most favorable government financing yet recorded. 
The asking rate on prime 90-day bankers’ accept- 
ances remained unchanged not only during the past 
four weeks but for over a year. 


MONEY RATES AT BOSTON 
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In addition to the usual offering of Treasury bills, 
the United States Treasury on December 15 issued 
three new series of bonds and notes. New Treasury 
notes (Series B-1943), dated December 15, 1938, 
bearing an interest rate of 114 per cent were offered 
both for cash and exchange for the notes maturing 
in March, 1939; the cash subscriptions for these notes 
in this district amounted to $260,626,600, of which 
$23,473,200 was allotted and $1,048,600 issued in 
exchange for the retired notes. One of the new issues 
of Treasury bonds carried an interest rate of 234 per 
cent and with maturity in 1960-65. In the First 
Federal Reserve District cash subscriptions of these 
bonds amounted to $575,029,450, of which $40,326,- 
900 were accepted, while $7,062,450 in addition were 
exchanged for the Treasury notes of Series C, due on 
March 15, 1939. Another issue of bonds carried an 
interest rate of two per cent and to mature in 1947; 
this issue was offered only in exchange for the Series 
C-1939 Treasury notes, maturing March 15, 1939, 
The total exchange subscriptions allotted in full, 
of these two per cent Treasury bonds in this district 
amounted to $21,452,850. 

Total deposits (excluding items in process of 
collection) in the weekly reporting member banks in 
Boston, which reached an all-time high on October 
26, declined sharply, dropping $33,000,000 in three 
weeks ending November 16, following which deposits 
again expanded somewhat, rising $28,000,000 to 
$1,094,000,000 on December 14, $75,000,000 higher 
than a year ago. Demand deposits (also excluding 
items in process of collection) showed trends similar 


AND BANKING 


to those of total deposits, while balances due to 
domestic and foreign banks and individual time 
deposits were relatively unchanged during the same 
period. Loans and discounts in these weekly report- 
ing member banks in Boston declined during the 
latest four weeks, reflecting the decrease in com- 
mercial loans and loans to banks; real estate loans 
and holdings of open market commercial paper and 
acceptances were unvaried. United States direct 
obligations showed a gradual decline since November 
16, remaining at a figure substantially lower than on 
the corresponding date a year ago, while guaranteed 
United States obligations fluctuated little, ‘‘other 
bonds and stocks owned” showed a slight increase. 
Holdings of vault cash in these banks’ own vaults ex- 
panded $2,000,000 between November 16 
December 14. 


and 


The trend of total deposits (adjusted to exclude 
items in process of collection) in the weekly report- 
ing member banks of eight cities outside of Boston in 
the First Federal Reserve District followed closely 
that reported by the Boston member banks; most 
fluctuations appeared in individual demand deposits 
and balances due to domestic banks. Individual time 
deposits which have been decreasing steadily since 
1934 have reached a new low of $177,000,000. De- 
spite a slight expansion in “‘other bonds and stocks 
owned’’, total loans and investments showed a de- 
cline since November 16, reflecting the decrease in 
holdings of United States direct obligations, loans 
and discounts also declined, due, for the most part, 
to a decrease in commercial loans and in ‘‘all other” 
loans. The holdings of vault cash in these outside 
banks’ own vaults continued to rise, reaching an all- 
time peak of $19,000,000, reflecting seasonal require- 
ments. 

Total cash reserves carried by all member banks 
at the Federal Reserve Bank of Boston substantially 
increased during the four weeks ending December 14 
to $701,216,000, $146,000,000 higher than a year ago. 
The former seasonal increase of loans to member 
banks was again largely absent this year, as has been 
the case in recent years. Expanding Federal reserve 
note circulation reflected the seasonal demand for 
additional holiday currency, rising during the four- 
week period to an all-time high of $387,000,000, a 
gain of $99,000,000 over the year ago figure. In spite 
of this demand for currency, member bank reserve 
deposits carried at the Federal Reserve Bank of 
Boston rose $35,000,000 between November 16 and 
December 14. Industrial advances declined sharply 
during this period to reach the lowest point since 
February 27, 1935. 

Savings on deposit in selected mutual savings 
banks in the First Federal Reserve District showed a 
decline in all states except Rhode Island and Connec- 
ticut, reflecting in part the seasonal disbursement of 
Christmas club funds. In five of these states the 


number of accounts opened was increased. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 



































BOSTON She 
One Year's Change 
Dec. 14 Month Ago YearAgo Gain (+) or Loss (—) 
Deposits: sd 
DSiIaticl PO ORIUS (AOTUNLECD) o's wilco os /ersieis 6 cles pow ble oie'¥ cc etn eae aeinee Karwite wes $ 742 $ 714 $ 691 $+ 51 + 7.4% 
alances: Pie 16 Domenie DANS 6 5.665.000 sales cy. od creddiee has weadeeurevasces 223 224 171 + 52 + 30.4 
IRIATICOR DO UO. COPGin tt GUMR s 4 6 :6.0.0'c borele sides cicgicepenecastmeverseeeuaic 21 20 Z 4+ 14 +200.0 
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TE NRCI RD SOBER ooo ns s:0g 61505: 6551 4581 5.61610 c1 m0 en) 61s oo sie are Sie ole 4ia'l6/oxele sis/oie'e tio! ob araleene ___100 100 110 - 10 — 9.1 
TOMA De ens (AGIURUEG) «5 6s ce's/e nracelncincaeencseeeneb ee eeeeeces $1,094 $1,066 $1,018 $+ 76 + 7.5% 
Reserves: 
RRGSARUG With: POCOTAL IROGET VE DIAM lee cc o.6. 6. 5.o.8 0.5. sisi n cies esie'n de vreealecedeo¢etcees 287 252 26 + 25 + 9.5 
MURR 0 RO a hata pad dig ies bgias-alaye: 9) w's) ake: erate 06-6 ate Sha Haeo WORE COMER oe 128 127 26 +102 +392.3 
Balances with other Domestic Banks... co ccc ec cciceccccccsivwestcececess __—«68 4 54 + 9 + 16.7 
HRCI Es FEU EEN SESE ooore Bio vids es Caco wie SOc RASw Kia. b ae Kuo ae beeewawheon $ 478 $ 443 $ 342 $+136 + 39.8° 
Loans and Investments: | ° 
Commercial, Industrial and Agricultural Loans. ...........cccccsccecccccce 205 210 237 32 — 13.5 
Open market paper......... weecees Patera sine lcicte oa:aeise she sila ae Sate ere 49 50 53 — 4 — 7.5 
Loans to brokers and dealers in securities... 1.2.0.0... .ccccccccccccccccceens 28 25 35 - 7 — 20.0 
Other loans for purchasing or carrying securities.............ccccceecececces 15 15 17 - 2 — 11.8 
eae REM UM MNON 2 oo Gras 09, & 4 4i0tb Wier Ba Se ve OS AE Siva e ee ae eRe da pene dias 39 39 41 2 — 49 
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EB MEIN op cig rai, Siac Sk oeler sls 60io Wis) 6ise'e Oc ce aids Hla Ko CA dee Wald eealuneeeoue aE _78 77 __ 80 _= 2 — 2.5 
TOPAG LOANS BND DISCOUNTS: «oi c oc ceccccact cece cede ceded see $ 417 $ 419 _$_ 468 $— 51 _ 10. 9% 
Urited States OUimAtlONne OWNER «5 6.6s6.o.65 soc cvcccceveseecacseceseecvees $ 246 $ 250 $ 261 $= 15 _ 
Securities guaranteed by Be eae Sacra ere aie as wa Meriter Ade eacn Bee tawa: 18 19 9 + 9 + 100. 4” 
ae en I I oe ica ascbcean vce neeeganesiaeww bac cces 74 73 a 73 oe + 1.4 
_$ 343 $- 5 = 1.5% 
$ 811 $— 56 — 6.9% 
Deposits: : . 
IGM We DOms Rs IUR LOU ee aise. vie c's. oluistieln desis cco seleciddice tee iat ee ene aes $ 371 $ 367 $ 351 $+ 20 + 5.7% 
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Reserve with Pederal Reserve Dank. 2. sss isc c ssc ec cices vwccwacieeevses 70 68 59 + 11 + 18.6 
Went CAGE «cies .05s,6 cd iced PPE AER I OE EEE EE EIN, 19 17 18 + 1 + 5.6 
Balances with Gtner DOMesue DANES. ook cc kc cccckevckssccedbsicves coves __89 85 __ 62 + 27 + 43.5 
SGT Fae he as ew eho ahaa vivig Siorerstei cats wieicin crews cele nem aee Va wes eceneannte $ 178 $ 170 $ 139 $+ 39 “+ 28.1% 
Loans and Investments: | ; 
Commercial, Industrial and Agricultural Loans...............ccccecccecces 65 67 78 — 13 — 16.7 
Cire eG RE ie he nyc s scp eaun ed deo aces cuviees bee eewabbciieces 25 25 36 — ll — 30.6 
Loans to brokera and dealers in securities. ...... 02... eecsccscensevvecssnete 1 l 2 — |] — 50.0 
Other loans for purchasing or carrying securities.............0cccccececeecee 19 19 20 - 1 — 5.0 
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TOTAL. LOANS AND DISCOUNTS. oacccicccs cécsciscecevcctcencevess _$ 210 $ 214 $— 24 — 10.3% 
United States ObUPAtiOnM OWNER... ws.cicc sce tess or ws sondescencbeseencowasen $ 172 $ 175 $+ 7 + 4.2% 
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TOTAL LOANS: AND: INVESD MENTS. oss seccscscnsccsiescsscus ect $ 468 $ 474 $ 491 $- 23 “— 4.7% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Biesiner Pank Reserve DEnOGieS: 5.6 5 6:s)0:5- 620s scaiscaieislas os acewe cosas eres eee peeve $ 435 $ 400 $ 400 $+ 35 + 88% 
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Total Deposits. «57. -6.5)2.0< RE CCE EER NEE Tee ea ee $ 493 $ 452 $ 437 $+ 56 + 12.8% 
Federal Reserve Notes itt actual circulation. .....6.650c065ccccsacceccessecceass 387 379 288 + 99 + 34.4 
PROSE CORI OM 9 oh 66h ialerg agin Cave ee CoD eo OK eyo BERS Ree eRD ORE 701 652 536 +165 + 30.8 
Loans to Member Banks Secured by U.S. Obligations. .................00c00. - * ~ ee 6 eee 
All Other Loans to Member Banke: oo... n ck cc ccccse cece venvinatevceavences a> Laan ene ae rer 
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CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
One Year's Change One Year’s Change 
Dec. 14 Month Ago Year Ago Gain (+) or Loss (—) Dec. 14 Month Ago Year Ago Gain (+) or Loss (—) 
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Brockton..... 3.4 4.7 3.0 - a. — 29 Providence ‘ ~ 7 a 
Burlington.... 2.3 1.9 25 _ Ay — 8.0 Springfield. ... 0 0 
Fall River.... 4.2 4.5 3.8 oe 4 + 10.5 Waterbury + l + 1.5 
Hartford..... 43.6 37.2 51.9 — 83 — 15.8 Worcester _ 3 = 4 
Holyoke...... 20 2.2 2.6 — 3 — 80 - a = 
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Manchester... 4.3 3.6 4.2 + 1 + 2.4 - — —-- —__—_. a 
New Bedford. . 4.2 4.6 4.0 + 2 + 5.0 GRAND TOT AL 
New Haven... 15.3 16.1 15.9 _ 6 -— 38 17 Cities... .$455.3 $441.3 $485.6 $— 30.3 — 6.2% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—During the four-week period 
ending December 10 total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, amounted to 
86,048, as compared with 87,077 during the corre- 
sponding four-week period last year, or a decrease 
of 1.2 per cent. 

For the week ending December 3 New England 
carloadings were 0.5 per cent higher than in the 
corresponding week last year, and this was the first 
weekly figure to exceed a corresponding week of the 
previous year since October 2, 1937: 


TOTAL REVENUE FR 


FREIGHT LOADED — SIXi:NEW ENGLAND 
RAILROADS EXCLU f 


SIVE OF BOSTON AND ALBANY 
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Per Cent Change 





1938 1937 1938 compared with 1937 
22,635 23,045 — 18% 
18,769 »Oas 3.9 
it 3 22,880 22,756 + 0.5 
December 10 21,764 21,737 + 0.1 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 





(Number of Cars 
Per Cent Cl 
1938 1937 1938 compared v 
11,121 11,411 — 2.5% 
8,705 9,277 3.2 
11,053 11,185 — 1.2 
10,809 10,560 + 2.4 
MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars 
Per Cent Change 








1938 1937 1938 compared 1937 
8,977 9,251 - 3.0% 

7,616 7,899 aa 

8,895 8,840 + 0.6 

8,193 8,400 2.5 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
Number of Cars 
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Boots and Shoes:—In New England during 
November production of boots and shoes is estimated 
to have been 8,758,000 pairs. This total was nearly 
27 per cent below the October figure but was 48.1 
per cent larger than in November last year. 

The cumulative production of shoes for the first 
11 months of the current year is estimated to have 
COMPARISON MACHINE TOOL ORDERS FOR US. 
EMPLOYMENT MASS+ FOUNDRY & MACHINE SHOPS 
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been 132,845,000 pairs in this district, an amount 
2.8 per cent lower than the production during the 
first 11 months of last vear: 

SHOE PRODUCTION 


In Thousands of Pair 





United New Per Cent of 
States Ex ) United States Total 
25,523 9,389 36.8% 
30,015 11,424 38.1 
37,060 15,196 41.0 
33,378 13,826 41.4 
30,314 12,513 41.3 
26,744 8,464 31.6 

3 , 30,552 10,935 35.8 

August os 42,003 16,007 3 

September ; 38, 146 14,385 3 

*October ‘ 34,617 11,948 34. 

* November 29,632 8,758 30. 

’ Total. 357,984 132,845 7 





Textiles:—During November cotton consump- 
tion in New England amounted to 77,685 bales, 
which was a gain of 15.9 per cent over October and 
an increase of 43.3 per cent over November last year. 
In each of the six New England states, except Ver- 
mont, November cotton consumption was larger 
than in October this year and November last year. 
In Vermont, where cotton consumption is relatively 
small, there was a gain over last year but a decrease 
from October. 

Cotton consumption during the first 11 months 
of the current year amounted to 670,389 bales, or an 
amount 27.6 per cent less than the consumption of 
925,704 bales during the corresponding period last 
year. 

Wool consumption in this district, on a daily 
average basis, during November was about 21 per 
cent larger than in October and 154.0 per cent higher 
than in November last vear. 


Building :—During November the value of total 
construction contracts awarded in New England was 
$22,479,000, as compared with $37,361,000 in Octo- 
ber and $14,802,000 in November last year. ‘Total 
construction in this district decreased 39.8 per cent 
between October and November and although resi- 
dential contracts increased 12.5 per cent, each of the 
other three major classifications decreased, with a 
drop of 1.9 per cent in non-residential contracts, a 
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decline of 57.0 per cent in utilities contracts, and a 
reduction of 75.2 per cent in public works contracts. 

During November non-residential contracts 
amounted to 50.0 per cent of total contracts, as 
compared with 30.6 per cent of the total in October. 
Residential contracts in November were 24.8 per 
cent of the total and 13.3 per cent in October. Public 
works contracts in November amounted to 20.2 per 
cent of the total but in October were 49.1 per cent. 
Public utilities in November were 5.0 per cent of 
total contracts, as compared with 7.0 per cent in 
October. 

Total contracts in New England duringNovember 
were 51.9 per cent larger than in November last year, 
with increases in each of the four major groups; non- 
residential 89.7 per cent, public works 71.1 per cent, 
utilities 55.6 per cent, and residential 1.4 per cent. 

During the first 11 months of the current year 
total contracts in New England were $217,720,000, 
or an amount 19.2 per cent larger than in the corre- 
sponding period last year. Decreases of 16.2 per cent 


and 6.2 per cent occurred in residential and utilities 


contracts, respectively. Non-residential and public 


works contracts increased 27.0 and 80.1 per cent, 


respectively. 


CONTRACTS BY CLASSES —- NEW ENGLAND TERRITORY 
First 11 Months 








CLASSIFICATION 1937 
Yi aluation Valuation 
Commercial Buildings . $ 18,274,000 $ 22,750,000 


In lustri: il Building 10, 136,000 11,054,000 






and § re 22,476,000 8,670,000 

1 Instit ns ; 13,837,000 $,190,000 

SEES ‘ 10,959,000 10,162,000 

uildings Ree 3,772,000 3,810,000 

Social and i reational ‘ 5,3! 54. 000 5,950,000 

Misc. Non-Residential 1,675,000 1,596,000 
Total Non-Residential $ 86,483, 000 $ 68,118,000 + 27.0% 
Residential Buildings . $ 58,286,000 $ 69,527,000 16.2% 
Grand Total Building . $144,769,000 $137,645,000 tf 5.2% 
Public Works $ 64,189,000 $ 35,639,000 + 80.1% 

Public Utilities 8 8,762, OOO 9,342,000 6.2 





Grand Total Constructions $217 72 0), O01 


$182,626 000 + 19.2% 


The amount of floor area of total construction 


contracts awarded in this district and the total value 


for the first 11 months of the year were sini than 





INDICES of CLOTHING EMPLOYMENT ano PAYROLLS 
MASSACHUSETTS 
EMPLOYMENT PAYROLLS 
200 1935 1936 1937 1938 1935 1936 1937 1938 





WOMEN’S, 
CLOTHING 


WOMEN’S 
CLOTHING 
+ a 


150} 


125) 





MEN'S CLOTHING | © 


75 





MEN’S CLOTHING uv 


PER CENT OF 1925-26-27 MONTHLY AVERAGE 








Sovaer Ass” Deer oF LABOR & INDUSTRIES 





the nine-year average for the period 1930-1938, 
inclusive: 
TOTAL CONSTRUCTION — NEW ENGLAND 
FLOOR AREA VALUE 
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$1,683, 560 


Employment:—The total number of wage- 
earners employed in 1,781 representative manufac- 
turing establishments in Massachusetts was 265,083 
for the week including or ending nearest November 
15, an increase of 0.2 per cent, when compared with 
the number employed in these same establishments 
during the corresponding week in October. The 
amount of the weekly payrolls for all manufacturing 
establishments reporting was $5,702,126 for the same 
week in November, a decrease of $110,525, or 1.9 
per cent, below the amount for the corresponding 
week in October. 

The records for the 13-year period 1925-1937, in- 
clusive, show decreases in November, as compared 
with October, in nearly all of the years. Employment 
during this period showed an average decrease of 2.5 
per cent and the amount paid in wages showed an 
average decrease of 3.8 per cent. 

Between October and November the changes in the 
principal industries in Massachusetts in the number 
of wage-earners and the amount paid in wages were: 



















Number of int 
MAJOR INDUSTRIES Wage- 

Earners lI] 

Boots and Shoes , ; —16.8% 9% 
Bread and other bakery products. — 1.6 ia 
Clothing, men’s ; : é — 9.4 —15.9 
Clothing, women’s.............. 2.2 — 9.7 
COthOD: GO0GE: cia isc sa weeaeee oees + 4.4 + 3.7 
Dyeir 1 inishing textiles... ; + 5.5 + 4.1 

Electrical machinery, apparatus, and 

MS cack cn ek ess mens aad + 1.3 — 0.7 
Foundry and mz nachine -sh Ne + 17 + 5.0 
He i — 2.2 — 14 
( + 0.8 + 2.2 
T WOO DUD: ow 6 oc eects ces + 4.7 — 5.1 
ind pub Fish ing, “book an d job. — 0.4 — 1.1 
. yon goods Pare + 5.5 1.0 
Textile machinery ar nd parts. + 4.1 +16.1 
Woolen and worsted goods............ +11.5 +12.8 


VALUE OF BUILDING CONTRACTS AWARDED 
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‘The number of wage-earners employed in manufac- 
turing establishments in Massachusetts in November 
was 3.3 per cent under the number employed in No- 
vember last year and the amount paid in wages was 
less by 1.8 per cent. 

The changes in employment and payrolls in many 
of the leading industrial cities in Massachusetts be- 
tween October and November 
following table: 


are shown in the 


Numberof Number of Amount 


LEADING 
INDUSTRIAL 
CITIES 


Establish- Wage- fe) 

ments Earners Payrolls 
Boston 348 ~ 0.3% — 3.8% 
Brockton 44 —16.3 — 24.0 
Cambridge 93 — 3.0 — 5.8 
Fall River 29 + 1.8 
Fitchburg ; 5 44 — 2.0 — 6.3 
Haverhill... : 53 — 6.2 — 9.7 
Holyoke 34 + 22 + 08 
Lawrence. 38 +15.5 +16.9 
Lowell 52 — 5.4 —10.4 
Lynn 74 tek — 6.2 
New Bedford 34 + 4.7 + 2.4 
Peabody 21 + 2.2 + 1.7 
Springfield 58 + 1.8 + 1.2 
Worcester 110 — 1.0 + 1.2 


The Massachusetts Department of Labor and In- 
dustries has received numerous inquiries relative to 
the effect on industrial and mercantile operations by 
the hurricane of September 21 and by the flood 
waters that same week. Due to the fact that the 
regular monthly surveys of the Department in Sep- 
tember covered the week prior to these disturbances, 
and that in most instances normal conditions were 
restored before the report for the week of October 15, 
the regular surveys of the Department did not reflect 
the losses incurred. 

In order to ascertain the duration of suspension 
of operations, loss of employment and wages, and 
extent of damage done, a special inquiry was directed 
to those companies reporting to the Department 
regularly each month in connection with its surveys. 
The following 
received. 


tabulation summarizes the reports 


The coverage in the surveys is almost complete 
for gas and electric companies, and transportation. 
In each of the other groups the representative com- 


panies employ about 55 per cent of the total number 
of wage-earners in all establishments therein. It may 
be assumed that operations were suspended and 
damages were sustained in a similar degree by those 
companies not covered: 


AND FLOOD 


SUMMARY OF REPORTS ON HURRICANE 
} INDUSTRIAL 


WATERS IN MASSACHUSETTS AFFECTING 
AND BUSINESS PROPERTIES 





Companies Affected 
oan Number of 











Industrial Jays Estimated 
and Com- Opera- Employees Loss in _ Cost of 
Business panies tions Tempo- Wages to Repairs or 
Groups Not Com-WereSus-rarilyOut Em- _ Replace- 
Affectedpanies pended of Work ployees ments 
Gas and electric 
companies 8 58 —_ — $3,919,200 
Manufacturing 991 «860587 «1, 295 1 60,084 $586,066 2,977,015 
Transportation. 9 15 231 oe 956* 28,415 2,707,863 
Wholesale and 
retail trade.. 428 166 104 650 4,889 190,308 
Miscellaneous 138 65 65 501 2,893 54,700 
Totals 1,134 891 1,488 62, 191 $622,263 $9,849,086 


*The three steam railroad companies were unable to 
furnish any data bearing on number of days opera- 
tions were suspended or number of employees tem- 
porarily out of work because of the complexity of 
conditions which resulted from both hurricane and 
flood waters. In all probability most lost time was 
made up, although some small branch lines were still 
not being operated when this statement was prepared. 


*EMPLOYMENT BY INDUSTRIES—RHODE ISLAND 


Per Cent 
Change 





Number Employed from 

November November November 

INDUSTRY 1938 1937 1937 

Jewelry fs 5,669 5,736 — 1.2% 
Metal bh ides 9,453 10,792 —12.4 
All T les 42,471 37,709 +12.6 
Cottons 18,161 16,856 ees 
Silks 1,842 1,553 +18.6 
Woolens 2,633 2,457 + 7.2 
Worsteds 13,100 10,767 +21.7 
Finishing 6.730 6,076 +10.8 
Rubber Goods 4,088 3,664 +11.6 
Miscellaneous 8,984 &,960 + 0.3 

Total Manufactures 70,665 66,861 + 5.7% 

CONSTRUCTION 

1. Building ee is 547 770 —29.0% 
2: Road, Bridge... ...:0:0 <6: 52 23 438 +19.4 

Total Construction ae 070 1,208 —11.4% 


*Based on figures for week ending November 19, 1938. 





NET SALES 


INDEX OF BOSTON DEPARTMENT STORES 


ADJUSTED FOR NUMBER OF WORKING DAYS 
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SPECIAL SURVEY — DECEMBER, 1938 


BOSTON DEPARTMENT STORES AND APPAREL SHOPS 


DAILY COMPARISONS 


Per Cent 


1938 compared with 1937 Change 1938 compared with 1937 
Mon. Nov. 28 Mon. Nov. 29 +21.2% Mon. Dee. 12 Mon. Dee. 13 
Tues. Nov. 29 Tues. Nov. 30 +31.2 Tues. Dee. 13 Tues. Dec. 14 
Wed. Nov. 30 Wed. Dec. 1 + 2.7 Wed. Dee. 14 Wed. Dee. 15 
Thurs. Dec. 1 Thurs. Dee. 2 + 8.2 Thurs. Dee. 15 Thurs. Dec. 16 
Fri. Dee. 2 Fri. Dee. 3 + 6.5 Fri. Dec. 16 Fri. Dee. 17 
Sat. Dec. 3 Sat. Dec. 4 +12.1 Sat. Dec. 17 Sat. Dee. 18 
Week Week +12.5% Week Week 
Mon. Dec. 5 Mon. Dee. 6 — 1.99 Mon. Dee. 19 Mon. Dee. 20 
Tues. Dee. 6 Tues. Dee. 7 — 9.7 Tues. Dee. 20 Tues. Dee. 21 
Wed. Dec. 7 Wed. Dee. 8 + 2.3 Wed. Dee. 21 Wed. Dec. 22 
Thurs. Dee. 8 Thurs. Dee. 9 +10.7 Thurs. Dee. 22 Thurs. Dee. 23 
Fri. Dec. 9 Fri. Dec. 10 —15.1 Fri. Dee. 23 Fri. Dee. 24 
Sat. Dec. 10 Sat. Dee. 11 + 0.5 Sat. Dec. 24 Christmas 
Week Week — 16% Week Week 
Novy. 28-Dee. 24, inclusive, 1938, compared with Nov. 29-Dee. 24, inclusive, 1937 
Dec. 1-Dec. 24, inclusive, 1938, compared with Dee. 1-Dec. 24, inclusive, 1937 


SALES CONDITIONS 


Per Cent 
Change 
— 1.39 
+10.4 
+ 2.6 
+14.1 
+ 6.2 
+ 9.5 


4+ 
“J 


1937 = 100 

Month of November January through November 
1935 1936 1937 1938 1935 1936 1937 1938 
Connecticut Department Stores. . 94 101 100 98 85 92 100 91 
Maine Department Stores...... 94 96 100 90 91 97 100 91 
Massachusetts Department Stores... . 93 101 100 102 89 98 100 96 
New Hampshire Department Stores 94 101 100 111 92 97 100 97 
Rhode Island Department Stores. .. 93 100 100 109 89 95 100 90 
Vermont Department Stores... 109 112 100 110 98 103 100 91 
Boston Department Stores 92 101 100 103 89 99 100 97 
New Haven Department Stores 94 100 100 96 88 93 100 92 
Providence Department Stores. . 93 100 100 109 89 95 100 90 
New England Department Stores 93 101 100 103 88 97 100 95 

CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of November 
Colleeted during November 

1935 1936 1937 1938 
Boston Department Stores.......... 51.2% 51.2% 61.7% 51.8% 

New Haven Department Stores.................. 52.4 53.5 50.8 49.1 

Providence Department Stores. ... 45.9 44 6 45.4 45.6 

New England Department Stores 49.4 49 6 50.4 50.4 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1937 = 100 


Month of November January through November 


1935 1936 1937 1938 1935 1936 1937 1938 
Silk and Velvet Dress Goods. . . Hit 100 100 88 114 104 100 85 
Woolen Dress Goods.................. 100 99 100 te 100 99 100 78 
Cotton Dress Goods eee 102 91 100 87 110 99 100 86 
Jewelry........ ER rer Pa cont 68 74 100 99 75 8O 100 100 
Men’s Clothing. . 109 116 100 108 95 106 100 92 
Men’s Furnishings....... 88 100 100 102 95 102 100 96 
Boys’ Weal... 5. bt ees a ere ae me 96 103 100 104 93 99 100 92 
Women’s, Misses’, and Juniors’ Ready-to- 

Wear.. Paes ees Se ea Rae ai cs ans ae eae 101 110 100 106 91 98 100 93 
Women’s, Misses’, and Juniors’ Accessories 91 97 100 100 90 97 100 96 
WWDTEETIOB ve avec cnie versa cheer en uence oe 95 96 100 101 95 100 100 97 
Women’s and Children’s Gloves......... 95 102 100 98 96 100 100 92 
Corsets and Brassieres........... 103 102 100 102 92 99 100 97 
Women’s and Children’s Hosiery ; 89 95 100 103 90 95 100 103 
Knit Underwear, including Glove Silk 102 111 100 103 94 102 100 96 
Silk and Muslin Underwear 93 98 100 87 96 102 100 85 
Women’s and Children’s Shoes. . 92 99 100 109 87 93 100 97 
BUIPRIRURC co seule eens 86 104 100 103 76 93 100 89 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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The sharp rise in industrial production, which began early last summer, con- 
tinued in November. Preliminary reports for the first three weeks of December 
indicate some slowing down in the advance. Employment also increased in Novem- 
ber and payrolls showed little change, although a decline is usual at this season. 


Distribution of commodities to consumers increased considerably. 


Production: —The Board’s seasonally adjusted index of industrial production 
in November rose to 103 per cent of the 1923-1925 average from 96 per cent in 
October. Output of steel continued to increase, contrary to the seasonal trend, 
and there was a further sharp rise in automobile production. In the first three 
weeks of December activity at steel mills declined somewhat more than seasonally, 
while output of automobiles continued at the high level reached at the end of 
November. Lumber production in November decreased by more than the usual 
seasonal amount. In the nondurable goods industries shoe production declined 
seasonally, while output of textiles showed a considerable expansion, with increased 
activity at cotton, wool, and silk mills. At mines bituminous coal output increased 
further and production of anthracite showed less than the usual seasonal decline. 
Output of petroleum showed little change. 

Value of construction contracts awarded in November showed a decline from the 
high level reached in October, according to F. W. Dodge figures for 37 Eastern 
States. Private and public projects both declined, following increases in October. 
The decline in contracts for private residential building was less than seasonal. 


Employment:—Employment increased somewhat further and payrolls showed 
little change between the middle of October and the middle of November, although 
declines are usual at this time of year. In manufacturing the number employed 
continued to rise, reflecting principally a further sharp increase at automobile fac- 
tories and substantial increases in the machinery, steel, and textile industries. 
Employment declined seasonally at establishments producing clothing and shoes; 
in most other industries employment increased somewhat. In lines other than manu- 
facturing, employment showed some increase, when allowance is made for usual 
seasonal changes. 


Distribution:—Distribution of commodities to consumers showed a considerable 
increase in November. Department store sales and mail order sales, which had been 
retarded in October by unseasonably warm weather, rose sharply, and sales at 
variety stores also increased in November. Sales of automobiles to consumers ex- 
panded sharply following the introduction of new models and in November were 
larger than a year earlier. 

Freight carloadings, which had increased considerably in previous months, showed 
a slightly less than seasonal decline in November. 


Commodity Prices:— Prices of some industrial materials, such as nonferrous metals, 
hides, and cotton goods, decreased somewhat from the middle of November to the 
third week of December. Sugar prices also declined, while grains advanced some- 
what. Prices of most other agricultural and industrial commodities continued to 
show little change. 


Bank Credit:—In connection with pre-holiday trade there was a sharp increase 
in money in circulation, and as the result of this increase in the demand for currency, 
together with Treasury operations around December 15, there was a temporary 
decline in member bank reserves. 

Following declines during November, total loans and investments of reporting 
member banks in 101 leading cities increased during the first three weeks of Decem- 
ber, largely reflecting operations of the Treasury. Loans to security dealers by New 
York banks increased sharply, reflecting temporary borrowing for the purpose of 
carrying Government securities exchangeable for new issues on December 15. Ad- 


justed demand deposits rose to a new high level in the first half of December. 





